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Morning Shout 10 March 2010

Good morning everyone

Having spoken about the general increasing positive sentiment in equity markets the past month, which we fear
are built on little fundamental improvement, the FTSE 100 promptly marked itself slightly down yesterday. Must
have been reading Shout...!

Generally agreed all-round horrible trade numbers for the UK yesterday, and once again the Gods of statistics have
seen fit to remind us that the UK economy is still struggling to get anywhere fast. Exports were down, and while
the weather is a factor (January was as horrid as the trade figures) we remain looking for signs that the fall in
sterling value is helping. We remain of the belief that the lower value for sterling (range of 1.49-1.51 for the time
being is probably around 6-7% below fair value) is good for the economy in many respects including helping to
drive export-led growth.

Credit has maintained its tightened position since the beginning of the week with the iTraxx Main holding steady
around the 74 mark this week so far, 4bps tighter than where it closed at the end of last week. The iTraxx
Crossover is also holding firm 18bps tighter on last week's close. Corporate credit markets are starting to pick up
with a flurry of new issuance since the beginning of the week taking advantage of the tightened credit conditions.
This has continued this morning with Alstom and Pernod Ricard coming to the market with 10 year and 6 year
issuance respectively.

Data watch, in the UK we have Industrial Production (MoM) which was 0.5% last month. The survey estimate for
this month is 0.3%. YoY came in at -3.6%, and this month’s level is pointing at -0.8%. Manufacturing Production

(MoM) figures were 0.9%. The estimate is 0.2% for this month. YoY was -1.9% today the market expects an
improvement to 1.4%. Numbers above estimates would be good for sterling.

Have a good day.
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